Record RM8.5b outstanding construction order book for IJM | The Edge Markets

HEEDGE"
MARKETS

MAKE BETTER DECISIONS

LATEST NEWS, CORPORATE FROM THE EDGE

Record RM8.5b outstanding construction order book for IJM
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1JM Corp Bhd

FYE MARCH (RM MIL} 2015 2016 2007F 2018F 2019F
Reported net profit 481 794 584 765 798
profitgrowth (%) 349 111  (96) 309 43
Recurring EPS (RM) 0.20 0.20 0.16 0.21 0.22
OPS(RM) 008 ol o007 009 009
Recurring PER(x 174 173 208 158 153
PBVO 121 130 ...118
PCFx) 184 14.8 13.7 14.2 12.5
Dividendyield (%) 2.2 2.9 26
EV/Ebitda (x) 10.5
ROAE(RY 63 .91 64 80 19
Netdebttoequity(®) 452 404 321 = 274 347
Our vs consensus

EPS adjusted®) - - (420 (12 (65

Source: Company data, RHB

This article first appeared in The Edge Financial Daily, on August 26, 2016.

IJM Corp Bhd

(Aug 25, RM3.43)

Maintain buy with a lower target price (TP) of RM3.81: A record RM8.5 hillion outstanding construction order book
should keep IIM Corp Bhd busy for the next five years.

Nonetheless, the company continues to bid for new jobs, while being selective in doing so. The group also enjoys a
consistent income stream from its toll road concessions.

While the moratorium imposed on bauxite mining in Pahang dented Kuantan Port’s financial performance in the first quarter
ended June 30, 2016 (1QFY17), and led to IJM’s earnings falling short of ours and the street’s estimates, we expect
throughput to eventually recover after the second half of FY17 as the mining ban ends on Sept 14.

After trimming our port and plantation estimates, we cut our FY17 to FY19 earnings forecasts by 0.7% to 14.7%
respectively.

Key risks include: i) an extended moratorium on bauxite mining in Pahang that could impact Kuantan Port’s throughput and
earnings; ii) delays and cost overruns arising from construction jobs; and iii) a prolonged slowdown in the property market.

We continue to like IJM for its strong earnings visibility, underpinned by a record construction order backlog and consistent
income stream from its toll road concessions.

Furthermore, throughput at Kuantan Port may eventually recover as the moratorium ends on Sept 14.

Taking into account our latest earnings revisions and in-house weighted average cost of capital revisions after a cut in the
overnight policy rate by Bank Negara Malaysia, our sum-of-parts-derived TP is lowered slightly to RM3.81, from RM3.82. —
RHB Research Institute, Aug 25
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