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By DANIEL KHOO
daniel com.my

PETALING JAYA: IJ]M Corp Bhd is putting off
its plans to list its toll division pe greater
clarity from the ent, said CEO and
managing director Datuk Soam Heng Choon
(pic).

“With the new Pakatan Harapan govern-
ment in place, there have been plenty of dis-
cussions on whether tolls would still be there
... S0 we need to get some clarity on this front
before anything else. But for us, there is also
no requirement to list the toll business and it
has been there for quite a while,” Soam said
at a press conference after [JM’s AGM yester-

day. .

“In Malaysia, there is no advantage of list-
ing the toll ess. It's treated just like other
businesses. Like in India, they have this infra-
structure trust where there is a tax incentive
like for REITs,” he added.

It was reported that the company had a
number of years ago considered listing its toll

business.
The also said it has not been

appmamhythe-mw government pertain-
ing to its toll business thus far and only read
statements pertaining to tolled roads in the
public domain.

“What you know, we know. We have not

bemaucagnnched” he said.
; currently owns and operates
three toll i : the 28.9-km Besraya
Highway and the 19.6-km New Pantai
Exgressmy with concession periods of 44
and 34 years, respectively.

The company also said in its annual

that it owns 50% of the 44.3-km Kajang

Seremban Highway with a concession period
of 33 years.
The tolled highway division or infrastruc-
ture business segment recorded a pre-tax
margin of 12% in its financial year 2018
ended March 31.
The pre-tax t for this division doubled
to RM120.12mil from RM62.31mil a year ago.
On a related matter, Soam said there would
De a slight delay in the completion of the West
Coast Expressway (WCE) that connects

‘Banting and Taiping due to issues with land
acquisition.

“Some of the sections of the WCE have
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Contractor awaits greater clarity from govt

acquisition issues. This involves certain sec-
tions such as Section 7 near Tanjung Karang
and this is taking a bit of time because of dis-
agreements on the alignment. The govern-
ment will make a decision very soon on the
alignment. Once this is confirmed, it will be
Fl}“ied.lastpackagethatwﬂlhetenderedout,'he

“Different stretches have different comple-
tion dates. Some stretches will complete by
the first half of 2019, some in 2020 and others
in 2021. This highway is taking a bit longer
because it is traversing soft ground, so we
need time to let the ground (surcharge),”
he added.

Soam said the entire highway is expected
to be completed by the end of 2021, and the
Meru to stretch in 2019. :

Meanwhile, Soant did not confirm nor
deny reports that the company was looking to
hive off its plantation business.

“The board in its strategy always goes
through our investments and what we can do
with our assets to enhance shareholder
returns and this is always being looked at.
There is nothing in writing or anything of that
sort that us to make an announce-
ment for the time being,” he said. _

“It is in our strategy to consider
these (issues). When the time is right, if there
are any divestments that we may do, we will
always comply with listing requirements by
making the appropriate announcements,” he
added. Soam that if any offer should
materialise, it would have to be evaluated by
the board of directors in its entirety.

“There is no on the table now. If
there is, we will announce it. We (the board)
may all disagree so I won’t comment on any
offer price for the time being,” he said.

While the subject of whether the plantation
business would be sold is still being speculat-
ed about, Soam said that I[JM remains com-
mitted to building up this business.

“If there are parcels of land nearby our
plantations where the owners may want to
sell, we are always on the lookout. We defi-
nitely will look into it because this business is
cyclical: we cannot only acquire when the
prices are high,” he said.

“If you ask us to buy a few thousand acres
of land that is located very far away from
where we are situated, we are definitely not

interested, but if it’s where we're
operating, then tﬂ:;s," he add
He said that the plantation business, which

the company has been involved in for more
than 30 years, remains its commitment and
priority. %




